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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

1 . The following is a quotation of the appropriate paragraphs of 35 U.S.C. 1 02 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

2. Claims 1-20 are rejected under 35 U.S.C. 102(e) as being anticipated by Davis et 
al (Davis hereinafter, US PAT: 6,105,008). 

Re claim 1 . Davis discloses a method for authenticating an electronic transaction 
comprising: inputting smart card information from a smart card into a payment enabled 
device (see abstract, also see col. 8, lines 11-32); inputting an identification number into 
the payment enabled device (i.e., By way of example, security precautions may include 
simple PIN numbers, biometrics, simple algorithms, or sophisticated algorithms such 
as the Data Encryption Standard (DES) or Rivest, Shamir, Adelman (RSA) encryption. 
The card is thus able to use these precautions to verify users, card readers, see col. 7 
line 65 through col. 8 line 5); authenticating the smart card information (i.e.. In step 608 
the client module of the client terminal interacts with stored-value card 5 to obtain card 
information 308 in order to build a draw request message for later transmission 310 to 
payment server 206. In one embodiment of the invention, the client applet loads a 
local DLL, makes an API call to that library, which in turn makes a call to another DLL 
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that finally makes a call to the card reader. In this fashion communication with the card 
is achieved. Once responses from the card are received, the client module will also 
combine these responses into a byte stream suitable for transmission over a network 
to a payment server Also at this point, the currency type and expiration date on 
the card are checked, and the total cost of the ordered merchandise is checked 
against the card balance to ensure that the value on the card is great enough to 
cover the transaction. If the checks are not successful, a message to that effect 
is delivered to the user and this transaction terminates, see col. 12 lines 25-43, 
also see col. 14, lines 7-20); authenticating the identification number (i.e., A processor 
card may include an encryption module in order to provide a variety of security 
precautions. By way of example, security precautions may include simple PIN 
numbers, biometrics, simple algorithms, or sophisticated algorithms such as the Data 
Encryption Standard (DES) or Rivest, Shamir, Adelman (RSA) encryption. The card is 
thus able to use these precautions to verify users, card readers, etc., to validate 
security cards and/or to provide a unique signature. Preferably card 5 includes any 
number of keys known to the card issuer that are used during the course of a payment 
or load transaction to generate signatures for validation of the stored-value card, 
validation of the security card or module, and validation of the system itself, see col. 7 
line 65 through coL8 lines 10); and sending payment information from a server to a 
desired location after authenticating the smart card information and authenticating the 
identification number (see abstract) 

Re claims 2 and 3. Davis further discloses the method, further comprising: using a 
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payment enabled devices from the group consisting of a private payment enabled 
device and a public payment enabled device (i.e., Client terminal 204 is any suitable 
device for interacting with a stored-valued card 5 and for communicating over a 
network to a payment server or a merchant server. By way of example, client terminal 
204 may be a mainframe computer, a work station, a personal computer, a kiosk, or 
any type of service payment terminal that a consumer might use to purchase goods 
and/or services. Furthermore, client terminal 204 may also be embodied in any 
portable device such as a laptop computer, a cellular telephone, or any variety 
of a personal digital assistant (PDA) such as those made by Apple Computer, 
Inc. or by U.S. Robotics. Card reader 210 is any suitable interface device 
that functions to transfer information and commands between client terminal 204 
and stored-value card 5. By way of example, card reader 210 may be a card 
reader manufactured by Fischer-Farr International of Naples, Fla., by 
Hewlett-Packard of Palo Alto, Calif., by Schlumberger, by Gem Plus, etc. Card 
reader 210 may take any variety of forms such as a stand alone unit, integrated 
with the client terminal, attached to the keyboard of the client terminal, or 
even built in to a floppy disk-sized unit capable of being read from a disk 
drive of the client terminal, see col. 8 lines 10-32). 

Re claim 4. Davis further discloses the method wherein the step of authenticating the 
smart card information is performed by the payment-enabled device (i.e., the payment 

server receives incoming message and creates a log and updates , the payment 

server then directs this received message to the security card in the terminal as 
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indicated at 324. Next,. the security card processes this response from the 
client's terminal and verifies the stored-value card signature, see col. 14 lines 7- 
20). 

Re claim 5. Davis further discloses the method, wherein the step of authenticating the 
smart card information is performed by the server (i.e., merchant server, see col. 19 
lines 6-30) 

Re claim 6. Davis further discloses the method wherein the step of authenticating the 
identification number is performed by the smart card (i.e., A processor card may 
include an encryption module in order to provide a variety of security precautions. By 
way of example, security precautions may include simple PIN numbers, biometrics, 
simple algorithms, or sophisticated algorithms such as the Data Encryption Standard 
(DES) or Rivest, Shamir, Adelman (RSA) encryption. The card Is thus able to use 
these precautions to verify users, card readers, etc., to validate security cards 
and/or to provide a unique signature, see col. 7 line 65 through col. 8 lines 5) 
Re claim 7. Davis further discloses the method wherein the electronic transaction is 
payment for at least one of a good and a service that is being provided by a merchant 
(see abstract, also see col.1 1 lines 43-67) 

Re claim 8. Davis further discloses the method wherein the desired location is the 
merchant (see abstract) 

Re claim 9. Davis further discloses the method wherein the desired location is a 

merchant server that is used by the merchant (see abstract) 

Re claim 10. Davis further discloses the method wherein the desired location is a 
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financial institution that is used by the merchant (see col.1 1 lines 25-40). 
Re claim 1 1 . Davis further discloses the method further comprising: sending a 
payment request to the server; wherein the payment request includes an amount of 
money, a merchant identification number, and smart card owner information (see 
col. 12 lines 52-67). 

Re claim 12. Davis further discloses the method wherein the payment request further 
includes an information related to a type of the at least one of a good and a service 
(i.e., the transaction identifier see col. 12 lines 52-67). 

Re claim 13. Davis further discloses wherein the payment request further includes type 
of payment information; wherein the type of payment is selected from the group 
consisting of: credit, debit, pre-paid, and loyalty point (i.e., the transaction identifier see 
col.12 lines 52-67). 

Re claim 14. Davis further discloses the method further comprising: issuing a receipt 
for the transaction (col.1 1 lines 25-30). 

Re claim 15. Claim 15 recites similar limitations to claim 1 and thus rejected using the 
same art and rationale in the rejection of claim 1 . 

Re claim 16. Claim 16 recites similar limitations to claim 7 and thus rejected using the 
same art and rationale in the rejection of claim 7. 

Re claim 17. Davis further discloses the system wherein the desired location is one 
location selected from the group consisting of: the merchant, a merchant server that is 
used by the merchant, and a financial institution that is used by the merchant (see 
abstract). 
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Re claim 18. Claim 18 recites similar limitations to claim 1 1 and thus rejected using the 
same art and rationale in the rejection of claim 1 1 . 

Re claim 19. Claim 19 recites similar limitations to claim 12 and thus rejected using the 
same art and rationale in the rejection of claim 12. 

Re claim 20. Claim 20 recites similar limitations to claim 13 and thus rejected using the 
same art and rationale in the rejection of claim 13. 



Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to OJO O. OYEBISI whose telephone number is (571) 

272- 8298. The examiner can normally be reached on 8:30A.M-5:30P.M. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, HYUNG S. SOUGH can be reached on (571)272-6799. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 

273- 8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR systerh, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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